For the Chinese School newsletter

Tax Question: I own a new business and am not sure about tax filing for my business verses personal taxes ?

Please note that we are not tax experts and do not give tax advice. Our recommendation is that you check with your tax professional to discuss these issues.

I can provide you following information for your reference. 

Businesses may be structured in different entity formats and the entity selected determines the tax filing status.

Sole Proprietorship:  filed on schedule C as part of your personal 1040 tax return.  Due date is April 17, 2006.  Often those filing a schedule C may be required to pay estimated taxes. These are due April 17, July 15, October15, 2006 and January 15, 2007 for the Tax year of 2006.

LLC- This gets a little more complicated.  If you have a “single member” LLC then your income is included on schedule “C”, “E”, or “F” of your1040. If you have more than one owner then other tax forms are required. Check with your tax advisor.

Corporate- whether “C” or “S’ election- requires a separate tax form. The “S” election is common for small business and the tax form is the 1120, which is due March 15, 2006.  Taxes are often not due with an 1140 because they are paid with the taxpayer’s personal 1040.  

Be clear that not due with does not mean that taxes are not due and payable. It simply means that taxes are to be paid with the personal 1040.  However, all estimated taxes must be paid on time or one may be subject to a penalty and fine. This applies to all taxes due, whether personal or corporate. Again, please check with your tax professional.

Email your questions for investment and/or financial planning to brian.orol@raymondjames.com

